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   New Issue for Mesyuarat Bil. 5/2015 

Lampiran A5 – MIA 

NO ISSUE RECOMMENDATION / CLARIFICATION SOUGHT RESPONSE  
 

1. Tax Invoice 
 

There is a requirement to issue tax 
invoice (based on the latest DG’s 
decisions and revised Tax Invoice and 
Record keeping Guide) when supplying 
taxable items that are given relief under 
Section 56 of Goods and Services Tax 
Act 2014. Property developers provide 
“free” infrastructure to local authorities & 
companies like TNB, IWK, Telekom, etc.  

 

 
 

a. When must the tax invoice be issued? 
b. Must such tax invoice issued to local 

authorities be signed and acknowledged by 
the local authorities? 

c. What is the supply value to be stated on the 
tax invoice (in practice such ‘gifts’ have no 
determinable value)? 

d. If the supply value is zero, what is the value 
to be used in the input tax recovery rate for 
mixed suppliers? 

e. Is the certificate issued to the local 
authorities or just for record for RMCD 
audit? 

f. If the property developers are required by 
local authorities to supply infrastructure at 
free of charge to them, is tax invoice still 
required to be issued for the infrastructure 
supplied since the value of supply is zero? 

 
 
 
 
 

 
 
Puan Nur Hanisah Dukes binti 
Abdullah  
PKPK I Sektor VII 
 
Tax invoice / Value of Supply of 
good or services 
 
Goods or services given relief or 
given free or at a nominal value is 
a taxable supply and a tax invoice 
must be issued. The value for the 
supply is either “0” or nominal 
value eg. RM10.00 
 
 
Certificate of GST Relief 
(CoGSTR) 
 
For a supply that requires a 
CoGSTR, the certificate should 
be signed and acknowledged by 
the local authorities and copies to 
be given to RMCD and the Local 
Authority (LA) 
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Residual ITC 
Based on the formula stated in 
the Reg 39(4), value of taxable 
supply given relief should be 
included in the value of T (in the 
formula). Since the developer 
supply the public infra to the LA at 
a nominal value or zero value, 
that value (nominal / zero value) 
should be used in the formula. 
 

2. Regulation 36(6) of the GST Regulations 
2014 
 
According to Regulation 36(b) of the GST 
Regulations 2014, input tax for the supply of 
goods or services relating to repair, 
maintenance and refurbishment of passenger 
car is blocked. 
 

 
 
 

a. What constitutes repair and maintenance? 
 

 
Puan Nur Hanisah Dukes binti 
Abdullah  
PKPK I Sektor VII 
 
Under Regulation 36(b) of the 
GST Regulation 2014, repair, 
maintenance and refurbishment 
of passenger motorcar is blocked 
except for insurance coverage, 
petrol/gas/diesel consumption, 
battery for hybrid cars and 
parking services. 

3. Malaysian Consultancy Firm – Due 
Diligence Services 

 
Malaysian Consultancy Firm provides due 
diligence services on a target entity outside 
Malaysia. Engagement letter is with a 
Malaysian entity. Bulk of the work is done 
overseas, i.e. at the target company’s 
premises. 

a. Can the fees raised by the Malaysian 
Consultancy Firm be zero rated under items 10 
or 11 of the Zero Rated Order? 
 

b. If the answer to (a) above is “yes”, must the out 
of pocket expenses therefore be zero rated as 
well or do we follow Customs current practice of 
treating such amounts as being reimbursement 
in nature and therefore taxable? 

 
Tuan Faizulnudin bin Hashim 
PKPK I Sektor V 
 
It should be under item 12. 
The rate should be standard 
rated. 
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