
 ACCOUNTANTS TODAY • March 2009 37

Notice to Members’

either the fair value or the carrying amount 
under previous accounting practice to 
measure the initial cost of investments in 
subsidiaries, jointly controlled entities and 
associates in the separate financial state-
ments. Under the existing FRS 127, these 
costs of investments have to be measured 
either at cost or in accordance with FRS 
139 Financial Instruments: Recognition 
and Measurement. These aspects of FRS 
127 had led to practical difficulties on tran-
sition to the FRS framework.

In-line with the proposed amendment 
to FRS 1, MASB ED 60 also proposes to 
remove the definition of ‘cost method’ in 
FRS 127. The investor ie the parent would 
present dividends as income without hav-
ing to separate the retained earnings of the 
subsidiary into pre-acquisition and post ac-
quisition components but at the same time 
test the related investment for impairment 
to reduce the risk of overstatement.

In a statement issued recently, MASB’s 
Executive Director Dr. Nordin Mohd Zain 
said, “The proposed amendment to FRS 1 
would provide welcomed relief to private 
entities in Malaysia in determining the cost 
of investments in subsidiaries, jointly con-
trolled entities and associates when they 
migrate from the Private Entity Reporting 
Standards (PERS) framework to the FRS 
framework. It is the Board’s aspiration that 
when private entities migrate to the FRS 
framework, they are able to do so without 
undue cost and effort.”

MASB ED 60 also includes new require-
ments and guidance in measuring the cost 
of investment of a new parent formed as 
the result of a specific type of reorganisa-
tion. The proposals require the new parent 
to measure the cost of its investment in the 
previous parent at the carrying amount of 
its share of the equity items of the previous 
parent at the date of the reorganisation.

Interested parties, including the business 
communities, are encouraged to study the 
proposed amendments and provide feed-
back to MASB. The exposure period ex-
pires on 2 March 2009. The exposure draft is 
available on MASB’s website at www.masb.
org.my. The public is encouraged to provide 
their comments electronically through ED 
Online on our website. Alternatively, copies 
of MASB ED 60 are available free of charge 
from the MASB office.
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Scope of Interview for Audit/Liquidator Licence Application

      Panel Members 2009/2010
The newly appointed MIA representatives in the Audit/Liquidator Licensing Interview 
Panel 2009/2010 are:
n Sam Soh Siong Hoon
n Peter Lim Thiam Kee
n Chen Voon Hann
n Steven Lim Hoo Teck
n Mohd Afrizan Husain 
n Abdul Halim Husin
n Datuk Gan Ah Tee
n Ken Puspanathan

The new Interview Panel 2009/2010 met on 5 November 2008 to revise the scope of 
interview in light of the changing environment.

      Core & Non-Core Areas
Following the latest developments in the accounting industry, the scope of interview 

has been revised and divided into core and non-core areas, with core areas to carry more 
weight in the overall assessment marks.
n Core areas — these are the knowledge and skills generally applicable to all auditors/

liquidators across a broad set of functionalities.
n Non-core areas — these are the more in-depth coverage of knowledge and skills in a 

specific function or a particular role.
The number of interview questions from MIA representatives in the Panel is expected 

to be in a range of 5 – 10 with an emphasis on core areas. Questions will be asked in Eng-
lish and candidates have the option to answer either in English or Malay. 

      Revised Scope of Interview
The revised scope of interview is as follows:

Audit Licence

Areas  Coverage

Core  By-Laws of the MIA
  Section 110: Integrity
  Section 120: Objectivity
  Section 130: Professional Competence and Due Care
  Section 140: Confidentiality
  Section 150: Professional Behaviour
  Section 210: Professional Appointment
  Section 220: Conflict of Interest
  Section 230: Second Opinion
  Section 280: Objectivity – all services
  Section 290: Independence

  Auditing Standards (ISAs) 
	 	 •	different	types	of	audit	opinions	under	ISA 700 (Revised) and audit  

     documentation
	 	 • including the latest on International Standards on Quality Control     

     (ISQC)

  FRS and the Private Entities Reporting Standards

  Recommended Practice Guides (RPGs)

  Companies Act provision (dealing with auditors and preparation of  
  financial statements)AT



 ACCOUNTANTS TODAY • March 200938

Notice to Members’

Areas  Coverage

Non-Core Other By-Laws of the MIA (except for the By-Laws covered under  
  core areas above) and aspects of the International Standards on   
  Auditing, Review other Assurance and Related Services

  Developments in the area of Anti-Money Laundering 

  International Educational Standards (IES) No. 8

  Taxation — Self Assessment Framework including the appeal process

  Public Rulings in tax matters of a general type

  Unclaimed Monies Act provision

  Current Developments of Interest in Malaysia

Liquidator Licence

Areas  Coverage

Core  By-Laws of the MIA
  Section 110: Integrity
  Section 120: Objectivity
  Section 130: Professional Competence and Due Care
  Section 140: Confidentiality
  Section 150: Professional Behaviour
  Section 210: Professional Appointment
  Section 220: Conflict of Interest
  Section 230: Second Opinion
  Section 280: Objectivity – all services
  Section 290: Independence

  Technical knowledge of insolvency practices including Insolvency  
  Guidance Notes (IGN) and winding up rules

  Recent case laws with landmark decisions

  Methods and precautions in asset disposal (fair pricing) and asset  
  protection etc

Non-Core Recommended Practice Guides (RPGs) 

  Role of special administrators under various Acts applicable from  
  time to time

  Consultative paper issued by MIA or SSM dealing with insolvency  
  practices or the general accounting landscape

Note:
(a) This is the position as at October 2008. It is expected that these areas will evolve over time.
(b) It is not expected that you have to cover all these areas in each interview session.
(c) Same standards should apply for all interviewees without regard to their experience profile.

      Interview Scope of SSM, SC & BNM
The Chairman of the panel is currently the Deputy Accountant General. The other pan-

el members comprise representatives from Companies Commission of Malaysia (SSM), 
Securities Commission (SC) and Bank Negara Malaysia (BNM). 

Their scopes of interview have also been revised as follows:
Companies Commission of Malaysia (SSM)
(a) Qualifications of company auditors/liquidators under the Companies Act 1965 (Part 

2, Administration of Act, e.g. Section 8, Section 9);
(b) Duties and responsibilities of auditors under the Companies Act 1965 (Part VI, Divi-

sion 1 and 2, Accounts and Audit, e.g. Section 167, Section 172A, Section 174 etc);
(c) Reporting Framework under the Companies Act 1965 (Part VI, Division 1 and 2, Ac-

counts and Audit, e.g. Section 166A, Section 169 etc);
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(d) Eligibility, appointment and resigna-
tion of approved company auditors 
(Part VI, Division 1 and 2, Accounts 
and Audit, e.g. Section 172);

(e) Duties and responsibilities of the direc-
tors and company secretaries (Part V, 
Division 1 and 2, Management and Ad-
ministration, e.g. Section 121, Section 
122, Section 139 etc);

(f)  Any related provisions as stated in the 
Companies Act 1965 and Companies 
Rules & Regulations 1966:

 i) Part V, Division 3, Meetings and 
     Proceedings
 ii) Part V, Division 4, Register of 
      Members
 iii) Part V, Division 5, Annual Return
 iv) Part VIII, Receivers and Managers
 v) Part X, Winding Up and Liquidators

Securities Commission (SC)
(a) Various Acts and guidelines adminis-

tered by the SC, together with the Ma-
laysian Code on Corporate Governance 
and the Capital Market Master Plan;

(b) Roles and responsibilities of the SC 
and the Bursa Malaysia;

(c) Various licensing requirements under 
the SC and latest developments involv-
ing Bursa Malaysia; 

(d) Duties and responsibilities of Auditors 
pursuant to Section 320 of the Capital 
Market Services Act 2007;

(e) Current auditing and accounting is-
sues, including fraud cases involving 
financial irregularities.

Bank Negara Malaysia (BNM)
(a) Roles and responsibilities of BNM;
(b) Duties and responsibilities of the audi-

tors under Banking and Financial Insti-
tutions Act (BAFIA), Islamic Banking 
Act, Takaful Act, Anti-Money Launder-
ing Act, Insurance Act 1996 and Devel-
opment of Financial Institutions Act 
2002;

(c) Basic understanding of the financial 
statements and the main risks of bank-
ing and insurance business;

(d) Basic understanding of the Garis Pan-
duan governing banking and the insur-
ance business issued by BNM.

For more information, please download the 
complete Application Guideline from www.mia.
org.my/mia/firm/audit_licence.asp
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