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LIST OF ACRONYMS
The following acronyms are used throughout this report:

AASB Auditing and Assurance Standards Board

AOB Audit Oversight Board

BNM Bank Negara Malaysia

ED Exposure Draft

FPLC Federation of Public Listed Companies Berhad

IAASB International Auditing and Assurance Standards Board

IAPN International Auditing Practice Notes

IAPS International Auditing Practice Statements

IIAM Institute of Internal Auditors Malaysia

ISA International Standard on Auditing

ISAE International Standard on Assurance Engagements

ISRE International Standard on Review Engagements

ISRS International Standard on Related Services

ITC Invitation to Comment

MASB Malaysian Accounting Standards Board

MIA Malaysian Institute of Accountants

MICPA Malaysian Institute of Certified Public Accountants

MCMC Malaysian Communications and Multimedia Commission

MHLG Ministry of Urban Wellbeing, Housing and Local Government

RPG Recommended Practice Guide

SSM Companies Commission of Malaysia
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Auditing and Assurance 
Standards Board (AASB)
AASB is a functionally independent standard-setting 
body designated by, and operating under the auspices 
of the MIA to set high quality standards for auditing, 
review, other assurance, quality control and related 
services; and to facilitate compliance with such 
standards.

The objectives of AASB, as outlined in its Structure and 
Framework are:
• To serve the public interest and strengthen the 

accountancy profession in Malaysia.

• To promote adherence to high quality professional 
standards and furtherance of international 
convergence of standards.

• To support the accountancy profession in 
continuously developing and disseminating 
guidance for auditing and assurance services.  

• To consider new or revised International Auditing 
and Assurance Standards and other pronouncements 
issued by the IAASB for adoption.

• To review EDs and other consultative documents 
issued by the IAASB and to submit comments 
thereon.

• To consider practice guides on issues not covered by 
auditing standards for the application of members 

in the performance of their respective duties.

• To review and consider any other issues and 
developments in other jurisdictions which relate 
to auditing practices in Malaysia.

• Contributing to efforts to advance public 
understanding of the roles and responsibilities of 
external auditors and the providers of assurance 
services including the sponsorship of research.

• To speak on public interest issues where the 
profession’s expertise is most relevant. 

AASB comprises fifteen members including the 
Chairman, representing various sectors such as 
professional accounting firms, academia and public. 
Members are appointed by the Institute’s Council, 
based on recommendations from the Institute’s 
Nominating Committee. Five observers are appointed 
to AASB representing regulatory bodies and government 
agencies. All AASB members are volunteers and are 
required to sign a members’ Code of Conduct declaring 
that they will act in the public interest and with integrity 
in discharging their roles. During the year, AASB has met 
up five times. AASB is required to be transparent in its 
activities, and to adhere to due process as approved by 
the MIA Council. 
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I am pleased to present my final report as Chairman of 
AASB. In 2012, AASB continued to successfully achieve 
its key mandate to serve the public interest and 
strengthen the accountancy profession, setting high 
quality standards for assurance and related services 
in Malaysia and, facilitating compliance with such 
standards. 

During the past year, AASB focused on the adoption of 
new and revised international standards and, issuing 
guidance and publishing practice notes to support 
effective implementation of the standards as follows:

• New assurance standards relating to engagements 
on the compilation of pro forma financial 
information included in a prospectus and 
engagements on greenhouse gas statements;

• Revised standards relating to the auditor’s use 
of the work of internal auditors, review and 
compilation engagements; 

• Amended Preface to the International Quality 
Control, Auditing, Review, Other Assurance, and 
Related Services Pronouncements;

• RPG 11 on auditor’s report on financial statements 
prepared in accordance with Malaysian Financial 
Reporting Standards (MFRS) Framework; and

• IAPN 1000 to assist auditors when addressing 
valuation and other considerations pertaining to 
financial instruments. 

Auditors’ reporting continued to be the IAASB’s top 
priority project. Auditor’s report is the auditor’s primary 
means of communication with the stakeholders of an 
entity. As such, subject matters to be communicated 
need to be meaningful and valuable to stakeholders 
for their informed decision making. The IAASB’s 
project is aimed at enhancing the relevance and 
usefulness of auditors’ reports and broadening auditors 
communication to better respond to the information 
needs of the stakeholders. In June 2012, the IAASB 
issued an ‘Invitation to Comment: Improving the 
Auditor’s Report’. The paper features a revised auditor’s 
report that illustrates the application of the IAASB’s 
suggested improvements resulting from users’ demands 
for more insights about the financial statements and 
the audit. AASB continued to be an active constituent 
in international standard setting and has provided 
comments to the IAASB on the consultation paper.  
AASB was also invited to present its views, as a speaker 
and participant at the IAASB roundtable forum held in 
Kuala Lumpur on 8 October 2012.

In addition to submissions made to the IAASB, 
submissions were also made to local regulatory bodies 

and authorities on proposals which have implications 
on auditing practices in Malaysia. In October 2012,  
AASB provided comments to the public inquiry paper on 
Implementation of Accounting Separation in Malaysia 
issued by the MCMC. AASB also submitted proposals to 
regulatory bodies such as MHLG and SSM on its laws and 
regulations, specifically on provisions relevant to audit 
and assurance services.

AASB has actively engaged with the national regulators 
and other stakeholders on matters affecting the 
accountancy profession. These meetings have been 
constructive and informative and have assisted AASB in 
upholding professional standards in serving the public 
interest. In this respect, AASB will continue to maintain 
open communications and foster close relationship 
with the regulators and other stakeholders in 2013 
and beyond for more effective understanding of their 
expectations and perceptions.

Outreach is also a critical factor in the promotion 
of AASB’s work objectives. To this end, AASB has 
participated in various technical update sessions and 
contributed written material to raise awareness and 
elevate the competency of the accountancy profession.

AASB’s accomplishment in 2012 is attributable to the 
dedication and valuable contribution of knowledge and 
the sharing of experiences by members and observers 
of AASB. I would like to express my sincere thanks 
to them for their active participation in meetings 
and their valuable time spent in working groups on 
AASB’s projects. I am also grateful to our constituents, 
who have keenly participated and responded to 
our consultative documents and to those who have 
participated in forums and seminars.

Lastly, I would like to express my appreciation to MIA 
Technical Staff for their continuing support to AASB 
throughout the past year. I thank them for their efforts 
in helping AASB achieve its objectives.

AASB and the management team of the Institute look 
forward to continual contribution from relevant parties 
in the future.

Thank you.

Robert Tan Bun Poo
Chairman
22 July 2013

Chairman’S Message
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NAME DESIGNATION AND ORGANISATION NOTE

Robert Tan Bun Poo (Chairman) Former Partner, Deloitte KassimChan

Ahmad Shahrul Mohamed Partner, Khairuddin Hasyudeen & Razi

Cheong Thoong Farn Partner, Deloitte KassimChan

Hooi Kok Mun Partner, SJ Grant Thornton Reappointed on
1 August 2012

Lee Tuck Heng Partner, PricewaterhouseCoopers

Lock Peng Kuan Partner, Baker Tilly Monteiro Heng

Tang Seng Choon Partner, BDO

Thong Foo Vung Partner, KPMG Reappointed on
1 August 2012

Norazman Hashim Chief Financial Officer, MNRB Holdings Berhad 
(Nominated by FPLC)

Resigned on
3 October 2012

Quay Chew Soon Partner, Skrine
(Nominated by the Bar Council)

Reappointed on
1 August 2012

Walter Sandosam Past President, IIAM Reappointed on
1 August 2012

Josephine Phan Su Han Senior Executive Director, PricewaterhouseCoopers
(Nominated by CPA Australia)

Mohamed Raslan Abdul Rahman Partner, KPMG

Professor Takiah Mohd Iskandar Professor, Universiti Kebangsaan Malaysia Reappointed on
1 August 2012

Sukanta Kumar Dutt Partner, Ernst & Young
(Nominated by MICPA)

Chng Boon Huat Bursa Malaysia Berhad

Ong Swee Leng Auditor General Malaysia Office

Lai Kar Foong SSM

Lim Fen Nee AOB

Yap Lai Kuen BNM

Eddie Wong Koon Wai Director, Professional Standards and Practices, MIA

Rasmimi Ramli Senior Manager, Professional Standards and 
Practices, MIA

Shalini Balakrishnan Manager, Professional Standards and Practices, MIA

AASB Members, Observers 
and Technical Staff

Representation from Accounting Firms

Representation from Public Members

Other Nominated Members

Observers

Technical Staff

During the Year Ended 31 December 2012
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AASB Members

Robert Tan Bun Poo, 
Chairman

Ahmad Shahrul 
Mohamed

Hooi Kok Mun

Lock Peng Kuan

Lee Tuck Heng

Tang Seng Choon

Josephine Phan 
Su Han

Thong Foo Vung

Mohamed Raslan 
Abdul Rahman

Rasmimi RamliEddie Wong Koon Wai

Norazman Hashim

Professor Takiah 
Mohd Iskandar

Shalini Balakrishnan

Walter Sandosam

Quay Chew Soon

Sukanta Kumar 
Dutt

Cheong Thoong 
Farn

MIA Technical Staff
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AASB contributes continously to the international development of quality control, auditing, review, other assurance and 
related services standards by actively monitoring the IAASB activities and providing comments on the IAASB consultative 
documents. In 2012, amongst others, AASB responded to the ITC on auditor reporting titled “Improving the Auditor’s 
Report”.

The ITC was issued as a follow-on from the May 2011 consultation paper, Enhancing the Value of Auditor Reporting: 
Exploring Options for Change. AASB responded to the IAASB May 2011 consultation paper.

The ITC sets out the IAASB’s indicative direction proposed for the future auditor’s report. It features a revised auditor’s 
report that illustrates the application of the IAASB’s suggested improvements to auditor reporting.

The key proposals in the ITC were:

• Additional information in the auditor’s report to highlight matters that, in the auditor’s judgement, are likely to 
be most important to users’ understanding of the audited financial statements or the audit, referred to as “Auditor 
Commentary.” This information would be required for public interest entities (PIEs) –which includes, at a minimum, 
listed entities –and could be provided at the discretion of the auditor for other entities. 

• Auditor conclusion on the appropriateness of management’s use of the going concern assumption in preparing the 
financial statements and an explicit statement as to whether material uncertainties in relation to going concern 
have been identified.

• Auditor statement as to whether any material inconsistencies between the audited financial statements and other 
information have been identified based on the auditor’s reading of other information, and specific identification of 
the information considered by the auditor.

INPUT TO INTERNATIONAL STANDARDS SETTING

Highlights of Activities

FROM LEFT: AASB Member - Lee Tuck Heng, MICPA President - Ken Pushpanathan, MIA President - Datuk Mohd Nasir Ahmad, IAASB 
Chairman - Prof. Arnold Schilder, AASB Member - Cheong Thoong Farn, Tang Seng Choon, and Sukanta Kumar Dutt.
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INPUT TO LOCAL REGULATORY BODY

• Prominent placement of the 
auditor’s opinion and other 
entity-specific information in 
the auditor’s report.

• Further suggestions to provide 
clarity and transparency about 
audits performed in accordance 
with ISAs.

The ITC provides the IAASB’s 
rationale for the suggested 
improvements, together with a 
discussion of their potential value 
and impediments, and in what areas 
feedback is sought.

In general, AASB supports change 
to auditor reporting. AASB believes 
that the introduction of Auditor 

AASB provides input to local regulatory body and other authorities on proposed laws and regulations which have 
implications on auditing practices in Malaysia. In 2012, amongst others, AASB responded to the public inquiry paper on 
Implementation of Accounting Separation in Malaysia issued by MCMC.

Accounting Separation aims to provide greater transparency and prevent anti-competitive behavior in order to promote 
competition in the communications and multimedia industry. It involves the production of Regulatory Financial 
Statements (RFS) by the telecommunication providers in Malaysia. AASB has provided comments on the public inquiry 
paper in relation to auditors’ responsibilities and reporting on the RFS.

Commentary must be guided by adequate criteria and educational collateral such that auditors as well as users will 
properly understand the context, its limitations and the criteria themselves. AASB has also expressed the view that 
in progressing with this initiative, the IAASB should closely examine if the existence of the current information and 
expectation gap is attributed to the financial reporting framework or a lack of detailed information in the auditor’s 
report.

In addition, AASB also presented its views as a speaker and participant in the IAASB roundtable forum on “Improving the 
Auditor’s Report” held in Kuala Lumpur on 8 October 2012 to share perspectives on the IAASB’s suggested improvements 
to the auditor’s report.

The IAASB expects to issue EDs of new and revised standards containing specific proposals for changes to the current 
auditor reporting in mid-2013. These proposals on auditor reporting will represent a huge change in practice. The IAASB 
sees these proposals as critical to the continuing perceived value and relevance of the audit, and to enhancing audit 
quality.

Sukanta Kumar Dutt presenting points on behalf of AASB.

Highlights of Activities
(continued)

INPUT TO INTERNATIONAL STANDARDS SETTING (continued)
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ISA 610 (Revised), Using the Work of Internal 
Auditors and ISA 315 (Revised), Identifying and 
Assessing the Risks of Material Misstatement 
through Understanding the Entity and Its 
Environment

The revised ISA 610 standard enhances the external 
auditor’s performance by providing a more robust 
framework for evaluating and using the work of an 
entity’s internal audit function in obtaining audit 
evidence. Related changes have also been made to 
ISA 315 (Revised) to explain how the internal audit 
function and its findings can usefully inform the 
external auditor’s risk assessments.

These standards are effective for audits of 
financial statements for periods ending on or after 
15 December 2013.

ADOPTION OF IAASB STANDARDS AND 
AMENDED PREFACE

 Adoption of International Standards 
on Auditing

1. ISAE 3410, Assurance Engagements on 
Greenhouse Gas Statements

This new standard addresses an increasingly 
relevant global assurance service in support 
of reliable emissions reporting, whether 
for regulatory compliance purposes or 
undertaken on a voluntary basis to inform 
investors, consumers, and others. ISAE 3410 
addresses practitioners’ responsibilities in 
identifying, assessing, and responding to risks 
of material misstatement when engaged to 
report on Greenhouse Gas statements. It 
sets out requirements and guidance on the 
work effort and reporting responsibilities of 
practitioners for both reasonable and limited 
assurance engagements, as demand for both 
is increasingly evident in the marketplace. 
The ISAE is applicable to a broad range of 
situations, from emissions from electricity 
used at a single office, to emissions from 

 Adoption of Standards for Other 
Assurance Engagements and Related 
Services Engagements

AASB continues to improve the quality of Malaysian 
quality control, auditing, review, other assurance and 
other related services standards by adopting new and 
revised international standards. The following were 
the activities of AASB in 2012:

complex physical or chemical processes at 
several facilities across a supply chain.

The standard is effective for assurance 
reports covering periods ending on or after 30 
September 2013.

2. ISAE 3420, Assurance Engagements to Report 
on the Compilation of Pro Forma Financial 
Information Included in a Prospectus

This new standard addresses the need 
for reliable information in domestic and 
cross-border securities offerings and other 
fundraising activities. ISAE 3420 provides 
comprehensive guidance on the nature and 
extent of a practitioner’s work when engaged 
to report on the compilation of pro forma 
financial information. Among other matters, 
it establishes minimum benchmarks for 
suitable criteria for the compilation of such 
information. It also covers related engagement 
acceptance and reporting considerations.

The standard is effective for assurance reports 
dated on or after 31 March 2013.

3. ISRE 2400 (Revised), Engagements to Review 
Historical Financial Statements

This revised standard enhances both the value 
and performance of review engagements by 
strengthening the requirements and guidance 
dealing with the practitioner’s performance 
when engaged to perform a review of historical 
financial statements, when the practitioner 
is not the auditor of the entity’s financial 
statements.

The revised standard is effective for reviews 
of financial statements for periods ending on 
or after 31 December 2013.

4. ISRE 4410 (Revised), Compilation 
Engagements

The revised standard clarifies the practitioner’s 
role and responsibilities in a compilation 
engagement and matters that need to be 
considered when accepting such engagements, 
and emphasises the importance of quality 
control. It also expands the traditional 
compilation engagement report to make clear 
to users the practitioner’s contribution to

Highlights of Activities
(continued)
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the compiled financial information presented 
by management, and the key features of a 
compilation engagement.

The revised standard is effective for 
compilation engagement reports dated on or 
after 1 July 2013.

The Amended Preface establishes Practice Notes, 
a new category of pronouncements for issuing non 
authoritative material. The Amended Preface has 
also removed IAPSs.

IAPNs are non-authoritative materials that do not 
impose additional requirements on auditors beyond 
those included in the ISAs, nor do they change the 
auditor’s responsibility to comply with all ISAs 
relevant to the audit. IAPNs provide practical 
assurance to auditors on particular matters.

Practice Notes can also be issued relating to other 
international standards.

 Adoption of Amended Preface to 
the International Quality Control, 
Auditing, Review, Other Assurance, 
and Related Services Pronouncements

IMPLEMENTATION GUIDANCE

The AASB is committed to the development and 
dissemination of implementation guidance. The guidance 
promote the consistant and appropriate application of 
auditing standards. In 2012, implementation guidance 
were issued in the form of RPG. Further to that, the 
Board also published the Malaysian Approved Auditing 
Practice Note to provide practical assistance to 
professional accountants in implementing the standards 
and promote best practices.

In the same year, the Malaysian Approved Auditing 
Practices Statements were withdrawn, due to being  
largely out-of-date and inconsistant with the clarified 
ISAs. The move corresponded with the IAPSs withdrawal 
by the IAASB.

IAPN 1000, Special Considerations in Auditing 
Financial Instruments

IAPN 1000 provides important practical assistance 
to auditors when addressing valuation and other 
considerations pertaining to financial instruments. 
Specifically, the Practice Note provides important 
material that will assist auditors in understanding 
the nature of, and risks associated with, financial 
instruments, and the different valuation techniques 
and types of controls that may be used by entities 
in relation to them.

Withdrawal of IAPSs

• IAPS 1000, Inter-Bank Confirmation Procedures;

• IAPS 1004, The Relationship Between Banking 
Supervisors and Bank’s External Auditors;

• IAPS 1006, Audits of the Financial Statements 
of Banks;

• IAPS 1010, The Consideration of Environment 
Matters in the Audit of Financial Statements;

• IAPS 1012, Auditing Derivate Financial 
Instruments; and 

• IAPS 1013, Electronic Commerce – Effect on 
the Audit of Financial Statements.

 IAPSs

 IAPNs

RPG 11, Auditor’s Report on Financial Statements 
Prepared in Accordance with the Malaysian 
Financial Reporting Standards (MFRS) Framework

RPG 11 provides guidance on the auditor’s report 
on financial statements prepared in accordance 
with the Malaysian Financial Reporting Standards 
framework.

ADOPTION OF IAASB STANDARDS AND 
AMENDED PREFACE (continued)

 RPGs

Highlights of Activities
(continued)
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Communicating and Liaison 
with stakeholders
Engagements with stakeholders is critical to AASB’s 
works with the objective of advocating best audit 
practices and addressing the expectation and needs of 
stakeholders. In 2012, amongst others, AASB undertook 
the following initiatives:

Highlights of interactions with stakeholders include:

• Participation in workshop organised by the MHLG 
to prepare draft amendments to regulations under 
Housing Development (Control and Licensing) Act 
1966 and Regulations.

• Proposed for amendments to the MHLG on Housing 
Development (Housing Development Account) 
Regulations 1991.

• Discussion with the MCMC on auditor reporting 
pursuant to the proposed implementation of 
Accounting Separation in Malaysia.

• Discussion with the Securities Commission Malaysia 
in relation to Chapter 12, paragraph 12.18 of the 
Prospectus Guidelines and the requirements of 
ISAE 3420.

• Proposed for amendments to the SSM on Section 
174, Powers and Duties of Auditors as to Reports on 
Accounts of the Companies Act 1965.

• Discussion and proposal to BNM in relation to 
auditor reporting pursuant to the requirements of 
the Money Services Business Act 2011.

• Discussion with MASB and SSM on impact on 
compliance with statutory requirements for 
financial institutions pursuant to new Section 26D 
of the Financial Reporting (Amendments) Act 2012.

• Discussion with AOB on compliance with auditing 
and ethical standards by audit firms.

• Participation in ASEAN Audit Regulators Roundtable 
organised by AOB to discuss issues relating to the 
implementation of ISA 600, Special Considerations 
- Audits of Group Financial Statements (Including 
the Work of Component Auditors)

• Participation in industry consultation organised by 
AOB on the role of the accounting profession in the 
development of the Malaysian Capital Market. 

• Discussion with Bursa Malaysia Berhad in relation 
to capitalization of reserves for bonus issue 
engagements pursuant to Chapter 6, paragraph 
6.30 of Main Market listing requirements and 
Chapter 6, paragraph 6.31 of Ace Market listing 
requirements of Bursa Malaysia Securities Berhad.
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Outreach Initiatives
AASB takes initiatives to raise awareness and elevate 
the technical competency of professional accountants 
by providing technical updates to members, raising 
awareness of AASB efforts and contributing written 
materials. In 2012, AASB undertook the following  key 
initiatives:

• A technical update session on “Implementation 
Issues on Quality Control and Auditing Standards” 
during the Merger and Affiliation Seminar 2012 in 
7 locations throughout Malaysia between May and 
July 2012.

• A session on “The Audit Committee: Effectiveness 
in an Ever Changing Corporate Landscape” at the 
National Accounting Educators Symposium in July 
2012. The session covers corporate governance, 
role of audit committee, audit committee 
relationship with external auditors, value of audit, 
audit quality and auditor reporting. 

• A technical update session on “Overview of 
Professional Standards and Practices of MIA” 
during the Members Engagement Session with MIA 
President in 4 regional locations in Malaysia.

• Article in Accountants Today magazine and Staff 
Alert in the MIA website on “Materiality in Planning 
and Performing the Audit” (April 2012).

• Publication on “Understanding Engagements 
Undertaken by Practitioners” (November 2012).



Chartered Accountants Malaysia and MIA

The Chartered Accountant Malaysia or “C.A.(M)” is a designation conferred by the Malaysian Institute of 
Accountants (“MIA”) to a professional in accountancy, business and finance with a recognised accountancy 
qualification and relevant work experience. C.A.(M) are the industry captain, corporate leaders and decision 
makers that play a significant part in nation building.

MIA was established under the Accountants Act 1967 as the statutory accountancy body that regulates, 
develops, supports and enhances the integrity and status of the profession while upholding the public interest. 

Working closely alongside strategic business partners and stakeholders, MIA connects its members to a wide 
range of continuous professional development programme, updates and networking opportunities. Presently, 
there are close to 29,970 members making their strides across all industries in Malaysia and around the 
world.

Vision

To be a globally recognised and renowned institute of accountants committed to nation building.

Mission

To develop, support and monitor quality and expertise consistent with global best practice in the accountancy 
profession for the interest of stakeholders.

Objectives

1. Develop and enhance the competency of accountancy professionals to meet market demand.

2. Advance and enhance the status of members and the accountancy profession in Malaysia.

3. Regulate the practice of the accountancy profession in Malaysia consistent with global standards and best 
practices.
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