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MALAYSIAN INSTITUTE OF ACCOUNTANTS 
FINANCIAL REPORTING STANDARDS IMPLEMENTATION COMMITTEE 

(“FRSIC”) 
 

FRSIC Issue No. 56 [2015] 
Accounting for Trading of Quoted Securities 

The issue: 

Accounting for trading of quoted securities. 

Current accounting practice as observed by the Submitter: 

The submitter has observed a divergence in the way trading of quoted securities is being 

accounted for in the profit or loss in the companies with principal activity of trading of 

securities. Some companies recognise only the net gain or loss on sale of securities in profit 

or loss, while others recognise the gross sales proceeds and the carrying amount of the 

securities on sale in the profit or loss. In the latter case, preparers have cited the trading 

activity as part of the principal activities of the company, and hence, recognising the gross 

sales proceeds as revenue. 

Reasons for the FRSIC to address the issue: 

The divergence in practice has been observed among companies with principal activity of 

trading of securities. Hence, addressing the issue is consistent with FRSIC’s objective to 

provide assistance to MIA members on matters of common interest relating to accounting 

standards by way of providing implementation guidance to both preparers and auditors. 

Submitter’s proposal or recommendation to address the issue: 

FRSIC to provide guidance via FRSIC Consensus to align the practice among companies 

involved in trading of quoted securities. 

Submitted on: 

23 September 2015 

Corresponding Guidance: 

PROJECT WAS DISCONTINUED. 

FRSIC has deliberated and given due consideration to the issue. FRSIC is of the view that 

the MFRS framework does not provide explicit guidance on: 
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(a) Presentation of gains or losses arising from sale of quoted securities either on a gross 

or net basis; and 

(b) Whether the gains or losses arising from the sale of quoted securities can be 

presented as revenue.  

An entity should, therefore, assess whether its presentation and disclosure of the fair value 

changes and sale of quoted securities in the financial statements achieve fair presentation in 

a manner that provides relevant, reliable, comparable and understandable information and 

whether additional disclosures are required to enable users of the financial statements to 

understand the impact of the fair value changes and sale of quoted securities. 

 


