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Dear John,

CONSULTATION PAPER ON ACCOUNTING FOR REVENUE AND NON-EXCHANGE
EXPENSES

The Malaysian Institute of Accountants ("MIA”) is pleased to provide comments on the
International Public Sector Accounting Standards Board (“IPSASB") Consultation Paper on
Accounting for Revenue and Non-exchange Expenses as attached in Appendix 1 to this letter.

We hope our comments would contribute to the IPSASB’s deliberation in finalising the matter.

If you have any queries or require clarification of this submission, please contact Rasmimi
Ramli at +603 2722 9277 or by email at rasmimi@mia.org.my.

Yours sincerely,
MALAYSIAN INSTITUTE OF ACCOUNTANTS

%

DR NURMAZILAH DATO’ MAHZAN
Chief Executive Officer




Part I: Preliminary Views

We agree with the [PSASB’s preliminary view. We also wish to recommend that the [PSASB
to carry out a cost-benefit analysis on the implementation of future standards on this matter.
At the moment, as noted by the IPSASB in paragraph 4.64 of the CP, it is not possible to
estimate such implementation costs.

We would like to see the detailed proposal on the accounting of Category B transactions
using the PSPOA before we can provide our comments on the maiter.




We would like to see the detailed proposal on the accounting of Category B transactions
using the PSPOA before we can provide our comments on the matter.




We do not agree with the IPSASB’s Preliminary View 8 as it is inconsistent with relevant
legislation pertaining to initial recognition of non-contractual receivables which is at face
value. We believe that any amount expected to be uncollectible to be identified as

impairment for the subsequent measurement. See our response on Preliminary View 9
below.

Given that relevant legislation normally requires the amount to be at face value, we do not
agree with the IPSASB’s Preliminary View 9. We believe that the appropriate measurement
should be cost less impairment.

Part ll: Specific Matters for Comment

Malaysia is in the midst of implementing accrual-based standards and accordingly, we have

yet to identify the issues in applying IPSAS 23 on social contributions and taxes with long
coliection periods.




We agree with the proposal of broadening the IFRS 15 five-steps to facilitate the
performance obligation approach for Category B transactions subject to our comments in
Preliminary View 3.

We prefer Option (d) i.e. classify transfers with time requirements as other obligations for
the reason stated in paragraph 4.23 of the CP.




We agree that it should be used in combination with Approach 1 Option (a} as additional
guidance will provide clarity in making the distinction between exchange and non-exchange
transactions.

(a) We believe that the IPSASB has identified the main issues with capital grants.

(b) In relation to accounting for capital grants, we recommend that the IPSASB consider
the accounting treatment on grant that is based on the International Financial Reporting
Standard for Smali and Medium Entities (IFRS for SMEs). Paragraph 24.4 of IFRS for
SMEs requires grants to be recognised as follows:

+ agrant that does not impose specified future performance conditions on the recipient
is recognised in income when the grant proceeds are receivable;

« g grant that imposes specified future perfoermance conditions on the recipient is
recognised in income only when the performance conditions are met; and

s grants received before the revenue recognition criteria are satisfied are recognised
as a liability.

This will result in a simplified approach for treating capital grants and avoid the difficulty
to determine whether a stipulation in respect of a grant is a condition or a restriction.

In addition, in paragraph 5.5 of the CP, the IPSASB stated that the accounting treatment
that is based on IAS 20 Government Grants and Disclosure of Government Assistance,
is inconsistent with the IPSASB Conceptual Framework. We recommend that this
paragraph be expanded to explain the reason for such inconsistency.




We recommend that the iIPSASB to retain the existing requirements for services in-kind as
we are not aware of any significant issues with such existing requirements.

We support applying the requirements of IPSAS 19 to account for non-contractual payables
as it is straightforward to apply as well as it is consistent with the existing accounting
treatment of such payables.




